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USIFORM CovixanTs. Borrower and Lender covenant and agres as folloas:

1. Payment of Principal and Inferest. Borrower shall premiptis pay when due the principal of and interest en the
indebtedness evidenced by the Note, prepayment and Jate chuarges oy provided in the Noteo and the principal of and interest
on any Future Advances secured by this Mongape.

2. Funds for Taxes and Insurance. Subject o applivable law or to a wnitten waiver by Lender. Borrower shall pa
to Leader on the day monthly installmeats of principal and mterest are pavahble under the Note. until the Note 1s paid o full.
a sum thercin “Funds™) equal 1o one-twelfth of the yearhy taves and assessmwents which may atrain priority over this
Mortgage. and ground rents on the Property, if any. plus one-taelfth of yvearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially and from
time 1o time by Lender on the basis of assessments and bill and reasonable estimates thereof.

"The Funds shall be held in an institution the depmsits of acceunts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). T ender shall =ppiy the Funds to pay said taves, assessments,
insurance premiums and ground rents. Fender may not charge tor so holding and appiving the Funds, analyzing said account.
or verifying and compiling said assessmients 2nd bills_ unless Fender pavs Borrower interent oa the Funds and applicable law
permits Lender to make such a charge. Borrower and lender muay agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless sivh agreement i3 made or appiicable taw
requires such interest to be paid, Lender shull not be regquired to pay Borreaer any interest of earmings on the Funds. Bender
shali give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which cach debit 10 the Funds was made. The Funds are pledged as addinional secunity fer the sums sevured
by this Morigage.

If the amount of the Fuads held by Lender. together with the future monthly installments of Funds payvable pnor to
the due dates of faves, assessments, insurance prermiunms and ground reats, shall exceed the amount fequired to pay said taves.
assessments. insurance premiums and ground rents as they fali due. such evcess shall be. at Borrouer's opuen, either
prompily repaid to Borrower or credited to Borrower on menth!y instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1aves. assessmenls. imursnce premiems and ground rents as thev fall due.
Borrower shall pay to Lender any amount necessany to make up the deficiensy within 30 days from the date notice is mailed
by 1 ender to Borrower requesting payment thereot.

Upen paament 1n full of all sums secured by this Mortgage. Leader shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 1N hereof the Properiy is sold of the Properny is othenvise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Properiy o its acguisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums securad by this Morigage.

3. Application o° Payments. Unless apphicable law provides otherwise. ail payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall & applied by Lerder first in payment of amounis payable to Lender by Borroner
under paragraph 2 hereof. then to interest pavable on the Now. then to the principal of the Note, and then to interest and
principal on any Future Advances.

3. Charges; Liens. Borrower shall pay all tanes. assewsments and other charges, fines and impositions
the Property which may atiain a priority over this Morigage. and leaschold payments or ground renats. if any. in the manner
provided under paragraph 2 hereof or. if not paid 1n such manner. by Borrower making payment. when due. directly to the
payee thercof. Borrower shall promptly furnish to Leader all aotices of amounts Jue under this paragraph. and ia the event
Borrower shall make payment direvtly. Berroaer <hall promptiy furnish to Lender receipis evidering such paynxnis.
Borrower shall promptly discharge any lien which has priofity over this Mertgage: provided. thar Borrower shali not be
required to discharge any such lien o lonz as Borrower shall agree in writing o the payment of the obliganion secured by
such lien in a manner acceptable to Lender. o <hall in good faith vontest such Ben by, or defend enforcement of such lien 1n.
legal provecdings which opzrate to present the enfercemeni of the ben or forfeiture of the Fropery or any pant thereof.
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Hazard Insurance. Borrower shall keep the improsemients noa oxisting of hereafer erected on the Property msured
against loss by fire. hazards includad within the term “entended coverage™. and such other hazards as 1 ender may require
and in such amounts and for such periods as Lender may regquire: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums eoured by this Morigzage.

The insurance carrier providing the insurance shall be chosen by Borrewer subject 1o approval by Lender: provided,
that such approval shall ot be unreasonably withheld. Al premiums on insuranve polwies <hall be patd in the manner
provided under paragraph 2 hereof or. if not paid in sich manner. by Borrower making payment. ahen due. directly 1o the
INSUTance Carrer.

All insurance policies and repewals thereot shall be in form aveeptable 1o Leader 2nd shall include a standard monigage
clause in favor of and in form acceptable to Lender. 1ender <half huie the right to hold the policies and rencwals thercof.
and Borrower shall promptly furnish to Lender all renenal notes and afl reccipts of paid premiums. In the event of koss,
Borrower shall give promipt notice to the insurange carrier and Lender, Lender may make proot of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insufanve proveeds shali be applicd to restoration or repatr of
the Property damaged. provided such restoration of repair 15 ¢eencmicaily feasible and ihe security of this Mertgage is
not thereby impaired. H such restorstion or repair is pot econemivatly feasthle or if the securuy of this Mortgage would
be impaired, the insurance proceads shall be 2pplivd 1o the sums sevured by this Mortzage. with the exeoss. if any. paid
to Borrower. If the Property b abandorad by Borroaer. or if Borroaer faib to respond to Lender within 30 days from the
date potive is maited by Lender to Borreser that the insurance carrier offers to setile a claim for insurance benefits, Leader
is authorized to collect and apply the invurance proceeds 2t Lender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borroaer otherise agree in writing. any such application of proceads to principal shall not evtend
or pastpene the due Jdate of the monthly installments referred to ia paragraphs § and 2 hercof of change the amount of
such instaliments. If under paragraph 18 hereof the Propetty is acquired by Lender. all right, title and interest of Borrower
in and 10 any insurance polivies and in and to the provends thereot rosulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Propery; Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste orf permit impairnkat or deterioration of the Property
and shall comply with the provisions of any fease 1f this Mortgage i on a kaschold. If this Mortgage s on a unit in a
condominium or a planned umit develepment. Borrewer shall pertormy all of Borroner’s obligations under the declaraften
or vovenants creating of goserning the condominium of plenned unit development. the by-lawns and regulations of the
condominium of plannad unit developmeat, and conditient dovuments. I a condominium or planred unit Jevelepment
nider s enecuted by Borroagr and recorded together wih this Mertzage, the vorenanis and agreements of uxh nder
shall be inverporated into and shali amend and supplement the cosenants and agreements of this Mortgage as if the rnder
were a part hereef.

7. Protection of Lenders Security. 1f Bomoser fals to perform the covenants and agreements contained in this
Mortgage. or if any action of proveadmg o commenced which materially atfects Lendes’s intersst in the Properiy.
including. but not limited to. eminent domain. inselvency. code cnfercement. oF arrangements oF proveedings invohing a
bankrupt or decedent. then Lender at Fenders option. upoa notice to Borroaer. may make such appearances. dshurse such
sums and fake such action as is necesary o protect Leaders interest. including. but net finnted o, dinbursement of
reasonahle attomey’s fees and entry upon the Preperty to make repairs. B Feader reguired mortgage insuramee as a
condition of making the lean sccured by this Mortgage. Borroaer shafl pav the premiums requred fo maintea wikh
insurance in cffect until such time as the requiremment for cuch meurance terminates 10 wocordance aith Bozrowers and
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